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Why Dubai?

=y, « * 100% property ownership
| * 0% capital gains tax

e 0% income lax

e 2 Years Residency visa (terms apply)
No restriction on repatriation of funds
Lxcellent rental yields

Fastest growing real estate marlket

in the world (2012 and 201.3)
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Dubai - A City of Captivating Contrasts

Located on the Eastern coast of the Arabian Peninsula. in the south west
corner of the Arabian Gulf. Dubai is extremely well known for its warm
hospitality and rich cultural heritage. The people are welcoming and
generous in their approach to visitors. With year-round sunshine. intrigu-
ing deserts. beautiful beaches. luxurious hotels and shopping malls.
Jascinating heritage allractions and a thriving business communily.
Dubai receives millions of leisure and business visitors each year from

around the world.

Dubai has changed dramatically over the last three decades. becoming
a leading business hub with a highly dynamic and diversified economy.
Its extraordinarily strategic location allows it lo serve as the biggest

re-exporting centre in the Middle Fast.

Why choose Dubai as an Investment location?

The Dubai economy enjoys a competitive combination of cost. market
and environmental advantages that create an ideal and alltractive
investment climate for local and expatriate businesses alike. In fact.
these advantages not only rank Dubai as the Arabian Gulf's leading
multi-purpose business centre and regional hub city. but they place it al

the forefront of the globe's dynamic and emerging markel economies.

Dubai. with its ancient commercial and seafaring traditions. has long been
recognized as the Middle Fast region’s leading trading hub and has emerged
as ils key re-export centre. In more recent years. the Emirate has become

a major venue for a number of growing. profitable industries and activities.

This all became possible due to Dubai’s warm. welcoming people. world
class facilities and infrastructure and far sighted. open and liberal
economic policies. Finally. commilted to a progressive vision of itself.
keen to diversify ils economy and diminish its reliance upon oil
revenues. Dubai has begun to develop into the Arabian Gulf's premier

international business centre.
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Ixpo 2020 Dubai - Connecting Minds, Creating the l'uture

In November 2013. the United Arab Emirates won the right to host the
World Expo in Dubai in 2020. This will be the [irst time that the World
Expo is staged in the Middle East. North Africa and South Asia (MENA-

Dubai’s World Expo is held under the theme of Connecting VMinds, Creat-
ing the tulure, echoing the powerful spirit of partnership and co-opera-
tion that has driven the UAE's success in pioneering new paths of devel-
opmenl and innovalion. Through this theme, Expo 2020 Dubai will serve
as a calalyst, connecting minds from around the world and inspiring
participants lo mobilise around shared challenges. during a World Expo
of unprecedented global scope. under the sub-themes of: Mobilily.
Sustainability & Opportunily.

Expo 2020 Dubai is expectled to attract 25 million visitors. 70 per cenl
of which will be from overseas. This will be the first Expo in which the
majorily of visitors will stem from beyond the hosting nation’s borders.
Running from 20th of October 2020 through I10th of April 2021, the
Expo will launch the country’s Golden Jubilee celebration and serve as
a springboard from which a progressive and sustainable vision for the
coming decades will be inaugurated.

Expo 2020 is expected to deliver a USD 24 billion boost to the UAE
economy and create an additional 270.000 jobs directly linked to it.



At the end of last year, the number of
monthly residential transactions worth over
AED 10 million fell to their lowest level since
November 2012. Moreover, Knight Frank’s
Dubai prime residential price index edged
down for the second consecutive quarter in
the three months to December. (Figure 1.)

Indeed, after experiencing a marginal fall of
0.2% quarter-on-quarter in Q3 2014, prime
residential prices declined by a further 1.2%
in the subsequent three months. These falls
largely reversed the increases seen in the
first half of last year, leaving values just 0.3%
higher year-on-year in Q4 2014. (Figure 2.)

FIGURE 1

Number of prime residential transactions and the prime

residential price index, Dubai

The latest available data from the Central
Bank of the UAE shows that loans,
advances, overdrafts & real estate mortgage
lending (a breakdown of these individual
components is unavailable) continued to
trend up in September 2014. However, it is
worth noting that the bank changed the way
it reports its figures in March 2014, with the
new numbers published on a gross basis.
(Figure 3.)

The Central Bank’s Q4 2014 Credit
Sentiment Survey showed that financial
institutions in the UAE slightly reduced their
maximum loan-to-value (LTV) ratios at the

FIGURE 2

end of last year, and expected further - but
marginal - tightening in Q1 2015 (banks’
internal policies can be stricter than Central
Bank regulations, which means they

may ease or tighten them over time). By
contrast, banks anticipated a slight easing
in maximum loan-to-income ratios in the
first three months of this year, and expected
terms and conditions relating to fees &
charges to see no change. (Figure 4.)

Recent data from the Dubai Land
Department (DLD) shows that more than
140 nationalities invested across the
emirate’s real estate sector in 2014. Indians

Prime residential price growth, Dubai
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FIGURE 3

Loans, advances, overdrafts & real estate mortgage

loans, UAE (AED, billions)
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remained the top foreign property investors
- spending around AED 18.1 billion, while
the British and Pakistanis invested AED

9.3 billion and AED 7.6 billion, respectively.
Overall though, the Emiratis (AED 22.8
billion) were the leading real estate investors
last year, accounting for approximately 21%
of the total spent. (Figure 5.)

Figure 6 illustrates how major nationalities’
spending patterns changed between 2013
and 2014. Indians and Saudis increased
their levels of real estate investment in
Dubai last year, while the British and
Pakistanis, as well as the aggregate of the

FIGURE 5

Breakdown of nationalities investing in Dubai’s

real estate, 2014

remaining GCC countries, spent between
1% and 12% less. The total level of real
estate investment from all other countries
also fell in 2014, by almost 5% year-on-
year.

Interestingly, an assessment of web traffic
to KnightFrank.ae's website shows that
around 44% of the total viewings in 2014
originated from the UAE. It is worth noting,
however, that a significant proportion of
these will have been by expatriates living
within the federation itself. What's more,
another 18% of those clicking through to
Knight Frank’s UAE website were doing so
from the UK, while 7% were from India and

FIGURE 6

4% from the USA. Viewings from Russia
only accounted for about 1% of the total
last year — down slightly compared to 2013
levels. (Figure 7.)

However, the lower proportion of Russian
visitors to our website does not come as
a surprise. After all, the rouble has nearly
halved against the US dollar since July
(to which the UAE dirham is pegged) -
making it significantly more expensive for
this nationality to buy property in Dubai,
amongst other places. (Figure 8.)

Investment in the real estate sector in Dubai by selected

nationalities, 2013 vs. 2014 (AED, billions)
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Knight Frank consider prime residential property to comprise
apartments and villas valued at a current market rate of AED 10
million and over.

Whilst every effort has been made to ensure the accuracy of the
information contained in this publication, the publisher cannot
accept responsibility for any errors it may contain. Al rights
reserved. No part of this publication may be reproduced, stored
in a retrieval system, or transmitted in any form or by any means,
electronic, mechanical, photocopying, recording or otherwise,
without prior permission of Knight Frank.

This report is published for general information only and not to
be relied upon in any way. Although high standards have been
used in the preparation of the information, analysis, views and
projections presented in this report, no responsibility or liability
whatsoever can be accepted by Knight Frank for any loss or
damage resultant from any use of, reliance on or reference to the
contents of this document. As a general report, this material does
not necessarily represent the view of Knight Frank in relation to
particular properties or projects. Reproduction of this report in
whole or in part is not allowed without prior written approval of
Knight Frank to the form and content within which it appears.

Knight Frank UAE Limited - Abu Dhabi, is a foreign branch, with
registration number 1189910. Our registerd office is Plot C210,
East 4/2, Al Muroor Street, Abu Dhabi, UAE, P.O. Box 3520.

Knight Frank UAE Limited - Dubai: “PSIREB" RERA ORN: 11964
trading as Knight Frank with registration number 653414. Our
registered office is: Unit 611 Building 4, Emaar Business Park,
Dubai, UAE, PO Box 127999,



